The Affordable Housing Fund
August 1, 2005
BACKGROUND: Members of Congress are trying to create an Affordable Housing Fund to provide money to build and restore housing for extremely low and very low income families.  The Senate Banking, Housing, and Urban Affairs Committee approved the Federal Housing Enterprise Regulatory Reform Act of 2005 (S 190) on a party-line vote (11-9).  Unfortunately, the bill does not include any affordable housing provisions.  


Meanwhile, the House version of the legislation, H.R. 1461, which does include an Affordable Housing Fund, has been delayed.  The Judiciary Committee, which has claimed jurisdiction over one part of the bill has been given until September 16 to complete its review.  So the bill cannot go to the full House for a vote until mid to late September. 

ACTION REQUESTED:  Senators and Representatives will be in their home states for the Congressional recess, August 1- September 6.  Call or visit them or attend a Congressional town hall or listening session, and let them know:
· In the Senate

The message to the entire Senate remains the same:

“Reach a compromise on S 190 and add the Affordable Housing Fund.”
Most Senators on the Banking Committee, from both parties, pledged to keep trying to work out their differences before the bill goes the floor of the Senate.  While it would have been preferable to have the Affordable Housing Fund adopted by the Senate Committee, the fact that they did not does not reflect opposition to the Fund.  There are major problems unrelated to the Affordable Housing Fund that must be resolved before the Senate bill can move forward.  However, there is considerable pressure to pass a bill, so there is motivation to find a compromise.  

If they can reach agreement on the issues dividing Senators in the larger bill, we are assured the Fund will be included.  Senators on both sides spoke in favor of the Affordable Housing Fund.  Unexpectedly, Senator Santorum (R-PA) and Senator Mel Martinez (R-FL) expressed problems with the Fund, contrary to what advocates had been led to believe about their positions.  Both Senators need to hear from their constituents about how important the Fund will be to their states.

· In the House
Contact your Representatives and urge them to support the Affordable Housing Fund provisions in HR 1461.  These provisions have generated considerable attention in the House of Representatives.  Representative Mike Oxley (R-OH), Chairman of the House Financial Services Committee, has sent a letter to House Majority Leader Tom DeLay (R-TX) defending the Affordable Housing Fund and requesting floor action as soon as possible.  On the other hand, some 20 Members of Congress have signed Rep. Mike Pence’s (R-IN) letter to Mr. DeLay opposing the fund and urging him to withhold floor action.  Your Representatives need to know how important these provisions are to you and the families urgently in need of affordable housing.

USCCB POSITION: Bishop Nicholas DiMarzio, Chairman of the USCCB Domestic policy Committee, has written to Members in both Houses of Congress urging the inclusion of the Affordable Housing Fund in the Government Sponsored Entities (GSE) bill.  “This legislation presents Congress with a genuine opportunity to make the shelter needs of extremely low-income families a national priority.  I urge you to support the inclusion of an affordable housing fund in the GSE Reform legislation now under consideration as one way to demonstrate how vitally important housing is to the well-being of our families and communities.”

For more information contact Thom Shellabarger at 202 541.3189 or tshellabarger@usccb.org.

